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Virtua Partners Announces Strategic Alliance With The Witness Group (òTWGó)1

Å±ƛǊǘǳŀ ŀŦŦƛƭƛŀǘŜ IƻǘŜƭ 9ǉǳƛǘƛŜǎ ǘǊŀƴǎƛǘƛƻƴŜŘ ŀƴŘ ŀǎǎǳƳŜŘ ƻǇŜǊŀǘƛƻƴǎ ƻŦ ¢²DΩǎ ǇƻǊǘŦƻƭƛƻ ƻŦ ос ƘƻǘŜƭǎ ƻƴ {ŜǇ мΣ нлнлΤ 
brands represented include Marriott, Hilton, IHG, and Hyatt

Å The hotels are primarily located in the Midwest, ranging from Minneapolis to Indianapolis, Cincinnati, Columbus, 
Cleveland, and Washington DC

Å²ƛǘƘ ǘƘŜ ŀŘŘƛǘƛƻƴ ƻŦ ¢²DΩǎ ǇƻǊǘŦƻƭƛƻΣ IƻǘŜƭ 9ǉǳƛǘƛŜǎ ƛǎ ŜǎǘƛƳŀǘŜŘ ǘƻ ōŜ ǘƘŜ Іф ƘƻǘŜƭ ƳŀƴŀƎŜƳŜƴǘ ŎƻƳǇŀƴȅ ƛƴ ǘƘŜ 
U.S. by room count and the #2 hotel management company in the U.S. by the number of hotels
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Note: 1. Lodging Magazine, published on Sep 22, 2020.    
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U.S. Hotel Occupancy & ADR Both Down After 
Labor Day Weekend 1
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Å U.S. hotel occupancy and ADR levels both dropped from the week ending Sep 
5, 2020 due to leisure travels moderating after the Labor Day weekend

ÅMarkets housing displaced residents from Hurricane Laura and the western 
wildfires were once again registered with highest occupancies for the week

Å Urban/business travel heavy areas continue to be the least performing 
locations while economy hotels continue to outperform other class segments

Å Top Performing Markets2: 

Å Norfolk/Virginia Beach, Virginia (56.4% occupancy)

Å San Diego, California (53.9%)

Å Los Angeles / Long Beach, California (53.3%)

Å Detroit, Michigan (50.6%)

Å Least Performing Markets3: 

ÅOahu Island, Hawaii (19.7%) 

ÅOrlando, Florida (29.9%)

*Sep 13 ςSep 19, 2020 vs. Sep 15 ςSep 21, 2019.  Source: STR

Note: 1. STR, published on Sep 24, 2020.   2. Markets with over 50% occupancy for the week ended 
Sep 19, 2020.   3. In terms of occupancy level.   

U.S. Hotel Industry KPIs

Week Ended Sep 19, 2020 YoY Change*

Occupancy 48.6% -31.9%

ADR $95.84 -28.9%

RevPAR $46.54 -51.6%

RevPAR YoY Change

By Class Type

Luxury -73.9%

Upper Upscale -75.2%

Upscale -57.3%

Upper Midscale -41.9%

Midscale -28.0%

Economy -15.7%

Independent -43.1%

By Guest Type Group -88.6%

Transient -58.6%
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U.S. Hotel Profitability in Slow Recovery ; Limited -Service Hotels Exhibit Better Financial Health 2 

Å U.S. YoY Profitability Metrics Comparison (Aug 2020 vs Aug 2019):

ÅGOPPAR3: -фмΦо҈ ǘƻ ϷсΦфл όнΦл ǇŜǊŎŜƴǘŀƎŜ Ǉƻƛƴǘ όάǇǇέύ ƛƴŎǊŜŀǎŜ ŦǊƻƳ Wǳƭ нлнлύ

Å TRevPAR4: -74.5% to $55.72 (0.4pp decrease)

Å EBITDA PAR5: -112.1% to -$6.96 (3.0pp increase)

Å LPAR6: -64.4% to $27.19 (0.4pp increase)

Å 37% of full-service hotels recorded negative gross operating profit while only 11% of limited-service hotels recorded 
negative GOP as of Aug 2020

More Than Two -Third of Hotels Struggling To See Past Next Six Months Without Further 

Governmental Assistance 7

Å According to a new survey by the American Hotel & Lodging Association8, 68% of the respondents stated that they have 
less than half of the typical, pre-crisis staff working full time as of Sep 16, 2020

Å 74% of the respondents stated they will be forced to lay off more staff without further governmental assistance

Å Half of hotel owners expressed that they are in danger of foreclosure by their commercial real estate debt lenders due 
to COVID-19

Å 67% of hotels report that they will only be able to last six more months at current projected revenue and occupancy 
levels absent any further relief

Hospitality Industry Updates

Note: 2. Lodging Magazine, published on Sep 25, 2020.   3. Gross operating profit per available room. 4. Total revenue per available room.   5. Earnings before interest, 
income tax, depreciation, and amortization, per available room.   6. Total labor costs per available room.  7. AHLA Survey, published on Sep 21, 2020.   8. AHLA 
conducted the survey of hotel industry owners, operators, and employees from Sep 14-16, 2020, with more than 1,000 respondents.


